Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Text 



CONFIDENTIAL 
PAGE 01 STATE 230439 
12 

ORIGIN EB-07 

INFO OCT-01 EUR- 1 2 ISO-OO TRSE-00 AID-05 CIAE-00 INR-07 

NSAE-00 SS-15 NSC-05 OMB-01 SP-02 /055 R 

DRAFTED BY EB/IFD/ODF:CKSTOCKER:WW 
APPROVED BY EB/IFD/ODF:CKSTOCKER 
EUR/SE:NLEDSKY 
TREAS:JGAASERUD 

014889 

R 262217Z SEP 75 
FM SECSTATE WASHDC 
TO AMEMBASSY ATHENS 

CONFIDENTIAL STATE 230439 

E.O. 11652: GDS 

TAGS: EFIN, EAID, IBRD, GR 

SUBJECT: ECONOMIC ASSISTANCE TO GREECE 

REF: A) ATHENS 7084; B) STATE 212290 

1. THE UNITED STATES HAS SOUGHT TO BE AS HELPFUL AND 
RESPONSIVE AS POSSIBLE OVER THE PAST YEAR IN MEETING 
GREEK REQUESTS FOR ECONOMIC AND FINANCIAL ASSISTANCE. OUR 
CURRENT DIFFICULTIES IN BEING MORE FORTHCOMING AS WELL AS 
OUR THINKING ABOUT FUTURE ASSISTANCE WERE SPELLED OUT FOR 
FINANCE MINISTER DEVLETOGLOU IN WASHINGTON (REFTEL B), AND 
SAME POINTS CAN BE REITERATED AS PREFACE TO SPECIFIC 
ANSWERS TO DEVLETOGLOU'S QUESTIONS (REFTEL A) CONTAINED 
BELOW. 

2. CONCERNING THE GREEK GOVERNMENT'S REQUEST FOR U.S. 
SUPPORT AT THE WORLD BANK, YOU SHOULD STRESS OUR RECENT 
BACKING OF PARTICULAR IBRD PROJECTS AS EVIDENCE OF SUCH 
SUPPORT. SPECIFICALLY, THE U.S. GOVERNMENT SUPPORTED THE 
PROPOSED IBRD LENDING PROGRAM TO THE GOG WHEN IT WAS 
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DISCUSSED THIS YEAR DURING EXECUTIVE BOARD MEETINGS 
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CONSIDERING THE DOLS. 25 MILLION LOAN TO THE NATIONAL 
INVESTMENT BANK FOR DEVELOPMENT IN MAY AND THE DOLS. 40 
MILLION EAST VERMION IRRIGATION PROJECT IN AUGUST. IN THE 

COURSE OF THOSE MEETINGS SEVERAL EXECUTIVE DIRECTORS 
(EDS) QUESTIONED CONTINUED LENDING TO THE GOG AT A TIME 
WHEN IRELAND WAS BEING PHASED OUT. (FYI - IRELAND PER 
CAPITA GNP WAS DOLS. 1,580 IN 1972 AND GREECE WAS 
DOLS. 1,460.) US ED BACKED IBRD MANAGEMENT'S POSITION 
THAT, IN ORDER TO ASSIST THE NEW GOVERNMENT, THE BANK 
WOULD CONTINUE MODEST AND DIMINISHING LENDING FOR TWO OR 
THREE MORE FISCAL YEARS DESPITE OBJECTIVE ECONOMIC 
INDICATIONS THAT GREECE SHOULD QTE. GRADUATE UNQTE. NOW. 
DESPITE MISGIVINGS OF OTHERS, THE US ED WILL CONTINUE 
TO SUPPORT THE BANK MANAGEMENT'S STATED PLAN. 

3. THE USG WAS UNAWARE OF THE GREEK NEED FOR TECHNICAL 
ASSISTANCE ESPECIALLY GIVEN THE SIZE AND DURATION OF 
THE BANK'S PROPOSED PROGRAM; THE BANK PROGRAM APPEARS 
TO BE EXPERIENCING NO DIFFICULTIES REGARDING PROJECT 
IDENTIFICATION, DESIGN OR IMPLEMENTATION. IF TECHNICAL 
ASSISTANCE IS A CRITICAL LIMITING FACTOR THE GOG MIGHT 
INQUIRE ABOUT REIMBURSABLE TECHNICAL ASSISTANCE FROM 
THE BANK WHICH IS A GROWING PART OF ITS PROGRAM. 

4. THE U.S. GOVERNMENT'S POLICY OF OPPOSITION TO RESIDENT 
REPRESENTATIVES HAS BEEN SO LOUDLY AND SO FREQUENTLY 
STATED THAT WE WOULD PREFER TO SHOW OUR SUPPORT FOR THE 
GREEK GOVERNMENT IN OTHER WAYS WHICH WOULD BE MORE 
BENEFICIAL TO THEM. CURRENTLY, THE BANK PLACES RESIDENT 
REPRESENTATIVES ONLY IN THOSE COUNTRIES WHICH HAVE LARGE 
PROGRAMS OR PROGRAMS EXPERIENCING DIFFICULTIES. NEITHER 
CONDITION APPEARS TO OBTAIN IN GREECE. THE BENEFITS 

TO GOG OF HAVING RESIDENT REPRESENTATIVES APPEAR 
NEGLIGIBLE IN RELATION TO THE COSTS PERCEIVED BY 
WASHINGTON AGENCIES. 

5. ONE AREA OF POTENTIAL INCREASED FINANCING FROM THE 
WORLD BANK GROUP IS THE INTERNATIONAL FINANCE CORPORATION 
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(IFC). THE EMBASSY MIGHT WISH TO MAKE SURE THAT THE 
GOG AND AMERICAN BUSINESS COMMUNITY ARE FULLY AWARE OF 
IFC FINANCING ACTIVITIES. SUCH EMPHASIS ON THE IFC WOULD 
BE IN ACCORD WITH SECRETARY KISSINGER'S UN ADDRESS AND 
SECRETARY SIMON S RECENT SPEECHES AT THE IMF/IBRD ANNUAL 
MEETING. KISSINGER 
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